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Georgia is a country of emigration?. Since the mid-1990s, Georgian migration patterns have been characterized as labor emigra-
tion driven by socio-economic challenges (high unemployment, poverty, and low salaries). As different studies have indicated,
the significant proportion of Georgian labor emigrants reside and work illegally in their host countryz. The primary motivation for
Georgian emigrants is to be able to send money back to their families in Georgia to support thems. This bulletin discusses Geor-
gia’s emigration trends and the role of remittances in the Georgian economy on macro and micro levels over the last decade.

Emigration flow and net migration From 2012 to 2017, emigration flow from Georgia decreased
by 6% and amounted to 85 thousand persons. Over this period,
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% 105 thousand, the highest figure over the last decade. Togeth-

er with other factors, the increased emigration flow could be at-
tributed to the visa liberalization agreement reached between
the EU and Georgia that was introduced in 2017. From 2018
to 2021, the average net migration amounted to -7 thousand.
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In 2020, due to the COVID-19 pandemic and travel restrictions,
the emigration flow decreased to 74 thousand, making it the

26 only year of the covered period in which there was positive net
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Source: Geostat annual net migration figure over the analyzed period
Geostat data do not illustrate the whole picture for emigration as they do not contain information on the stock number of emi-
grants or their countries of destination. A general but still incomplete picture of the total number of Georgian emigrants residing
abroad can be obtained from the estimates of the UN DESA whose calculations include a foreign-born population categorys.

UN DESA data illustrate that from 2010 to 2020, the number of Emigrants from Georgia, by main countries of residence (Thou-
stock emigrants from Georgia increased by 7% and amounted Sancipersons)
to 861 thousand - (23% of the country’s population). Russia Country 2010 2015 2020

remains the main destination country for Georgian emigrants
(450 thousand), followed by Greece, Ukraine, and Azerbaijan “
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with 85 thousand, 65 thousand and 49 thousand persons, re-
spectively. Among leading destination countries, the highest
increases in stock emigrants over the analyzed period were
indicated in the USA (77%), Italy (60%), and Armenia (47%).

It is worth noting that over the analyzed period the share of
Post-Soviete countries as hosts of stock emigrants slightly de-

clined from 75% to 72%. Meanwhile, the shares of EU countries _
and the UK increased from 20% to 21%, and the share of North
American countries rose from 3% to 5%.

Source: UN DESA

If we consider that emigration from Georgia has been significant, it is not surprising that remittance inflows strongly impact
Georgia’s economy. In 2021 remittance inflows in Georgia amounted to 2.35 billion USD, 13% of the country’s GDP. If comparing
the economic dependence of Georgia on remittances to other countries, in 2020, Georgia ranked 23rd with remittance inflows
to GDP ratio in the world and second among Easter Partnership Countries, after Moldova’.

Remittance inflows by country Over the last decade, remittance inflows have increased sig-
nificantly. Compared to 2012, the figure has risen by 76% and
amounted to 2.35 billion USD by 2021. It is worth noting that
from 2013 to 2015, remittance figures declined. However, from
2016 onwards the figure increased and in 2021 reached its
peak for the analyzed period. The visa-free agreement with the
EU and the consequent increase in emigration flows from Geor-

5 b R 07 gia might have affected the increase in remittance inflows.
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= Bl P e o A breakdown of remittance inflows by country illustrates that,
0.32 o over the analyzed period, Russia remains the main contributor
0 0 i in remittance inflows, followed by Italy, the USA, and Greece.
However, it should be noted that remittance inflows from Rus-
075 I O°° [ 0.71 sia and its share in total remittances have declined. For in-

aIs| | stance, from 2012 to 2021, remittances from Russia decreased
by 45% and amounted to 0.41 billion USD by 2021. Meanwhile,
remittances from other leading countries have increased—
most notably from the USA (by 284%). Remittances from other
Source: National Bank of Georgia countries also increased notably over this period (310%).

It is noteworthy that over the past decade, with the slight decline in the number of Georgian emigrants in Post-Soviet countries,
the share in total remittance inflows from these countries also declined. At the same time, the share of remittance inflows from
the EU increased. In 2012, the share of remittances from post-Soviet countries amounted to 59%, whereas by 2021 it had fallen
to 27%. Meanwhile, the EU’s share increased from 25% to 41%. Most notably, remittance inflows from the EU increased after the
visa liberalization agreement was reached. For instance, from 2017 to 2021 increase from EU amounted to 11 percentage points.
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To depict a clearer picture of the effect of remittances on the
Georgian economy, it is important to compare its volume to
FDI, revenues from international tourism, and exports. Over
the last decade, the average remittances per year amounted
to 1.53 billion USD, which is 18% higher than FDI over the
same period. However, remittances was 23% lower than rev-
enues from international tourism and 49% lower than the ex-
port volume during this time.

It is worth noting that Georgia’s economic dependence on
remittances became obvious in 2020 when, during the COV-
ID-19 crisis, revenues from international travel and FDI de-
clined by 88% and 53%, respectively, representing 1 billion
USD. In contrast, remittances increased by 8.8% reached 1.9
billion USD in the same year to become the second-biggest
source of foreign currency inflows after exportss.

Remittance inflows, revenues from international travel, FDI, and
exports
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Source: Geostat, PMC RC's calculations

To get a broader perspective of the economic effect of emigration and remittances on the Georgian economy, it is essential to
narrow the scope and compare the incomes of households receiving remittances and those not receiving them.

Proportion of households receiving remittances, average amount of remittances, and 1800

average incomes of households receiving and not receiving remittances
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Source: Geostat, PMC RC’s calculations

Members of households receiving remittances and those not
receiving remittances might have somewhat distinct incen-
tives to seek jobs. Accordingly, some interesting features are
notable when it comes to the share of households receiving
income from hired employment. The highest figure for house-
holds receiving no remittances but receiving income from
hired employment was recorded in 2018 at 55%, and the
lowest was in 2019 at 50%. In contrast, as for remittance-re-
ceiving households, the highest share was shown in 2015 at
45% and the lowest was in 2014 at 34%.

From 2012 to 2021, the share of remittance-receiving house-
holds taking income from hired employment was significantly
lower than households accepting no remittances. On aver-
age, the share of households receiving income from hired
employment was 14 percentage points higher in households
with no remittances.

From 2012 to 2021, the proportion of households receiving remit-
tances fluctuated, although an increasing tendency was observed
up until 2014. Overall, the lowest figure was recorded in 2020
(5.8%) and the highest in 2014 (8.6%). Over the analyzed period,
the monthly average amount of remittances per remittance-re-
ceiving household demonstrated two prominent trends: the num-
ber fluctuated from 2012 to 2016, but then showed strong growth
from 2017 to 2021. This increase might be attributed to the de-
preciation of the GEL over this period. From 2012 to 2021, aver-
age income from remittances did not change in USD, remaining
steady at 227 USD.

On average, from 2012 to 2021, the monthly remittances per
remittance-receiving household amounted to GEL 536 - (41%
of the average total monthly income of remittance-receiving
households). Furthermore, the monthly average income of remit-
tance-receiving households was considerably higher than those
receiving no remittances. Over the analyzed period, the average
monthly income of remittance-receiving households amounted to
1,318 GEL - 28% higher than households without remittances.
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Source: Geostat, PMC RC’s calculations

Overall, emigration from Georgia remains significant and economic dependence on remittances is high. The visa liberalization
agreement signed with the EU in 2017 has influenced the emigration characteristics of Georgia. Specifically, emigration flows
from Georgia have since increased, with remittances from EU countries increasing notably to exceed remittances from post-So-
viet countries. There is still a trend of illegal labor migration from Georgia, with the aforementioned agreement not permitting

Georgian citizens to legally work in the EU.

Over the past decade, remittance inflows have been a valuable source of foreign currency inflows in Georgia and an essential
source of income for the households receiving them. It is observable that households receiving remittances have a higher income
than those without remittances. However, it is also noticeable that remittances might have negatively affected the job-seeking
motivation of the given emigrant’s family members, as the share of the remittance-receiving households to also obtain income
from hired employment is notably lower than that of households not receiving remittances.

d-ilibrary. 4272217-en.pdf7expires=1660737726&id=id&accname=guest&checksum=89C54827C1CEAC299ABAIE2075F87FDO.
021-203 8.02.21.pal.
021-203

dbank

POP.NETM.

fore the COVID-19 cri

Basic Economic Indicators 2020
Nominal GDP (mIn USD) 17 470.7* 15 888.1*
GDP per Capita (USD) 4 696.2%* 4 274.6*
GDP Real Growth (%) 5.0% -6.2%*
Inflation 4.9% 5.2%
FDI (mIn USD) 1 335.8* 572.0
Unemployment Rate (%) 17.6% 18.5%
External Debt (mIn USD) 5741 7 535
Poverty Rate (relative) 20.1% 19.7%
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20 2022 Q1 2022 Q2
18 700.1* 4 610.4* =
5015.3* 1 249.9* -

10.4* 14.9* -

11.8% 13.2% 13%
1152.8* 568.2* 351.8%
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and acknowledges that any reliance thereupon shall be entirely at their risk. PMC Research Center
cannot be held liable for any claims arising as a result of the reader’s use of the materials.

The PUBLICATION is presented “as is” without any representations or warranties, expressed or
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not guarantee that:

o the PUBLICATION will be constantly available; or
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time as it deems appropriate.
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damage incurred as a consequence of using and applying any of the contents of PMC Research
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with, the PUBLICATION.

The reader accepts that, as a limited liability entity, PMC Research Center has an interest in limit-
ing the personal liability of its officers and employees. The reader agrees that they will not bring
any claim personally against PMC Research Center’s officers or employees with respect to any
losses suffered by the reader in connection with the PUBLICATION.

The reader agrees that the limitations of guarantees and liabilities set out in the PUBLICATION
disclaimer protect PMC Research Center’s rese- archers, officers, employees, agents, subsidiaries,
successors, assignees, and sub-contractors as well as PMC Research Center itself.

If any provision of this disclaimer is, or is found to be, unenforceable under applicable law, that will
not affect the enforceability of the other provisions of the PUBLICATION disclaimer.
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